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2016 Provincial and Federal Budgets and Announcements 
 

Date: July 11, 2016 

To: TTC Board 

From: Chief Executive Officer 

Reason for 

Confidential 

Information: 

This report involves the security of the property of the municipality or local 

Board 

 

 

 

 

 

Summary 

This report provides details on both the Spring 2016 Province of Ontario budget and the most 

recent 2016 Federal budget. 

Recommendation 

It is recommended that the Board: 

1. Receive this report for information; 

 

2. Receive the information as set out in the Confidential Attachment; and 

 

3. Authorize that the information provided in the confidential attachment is to remain 

confidential until such time as an agreement is reached on the Federal Public Transit 

Infrastructure Funding Program. 

 

Financial Summary 
 

The financial impacts of the Ontario and Federal budgets are referenced in the body of the report.  

Links to the subject budgets are also found in the report. 
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Accessibility/Equity Matters 
 

This report and its recommendations have no accessibility issues or impact. 

 

 

Comments  
 

2016 Provincial Budget 
 

On February 25, 2016, the 2016 Provincial Budget was announced.  Below are highlights with 

respect to the TTC: 

 

Capital Funding 

The budget contained updates on existing infrastructure/transit funding programs/projects.  There 

were also contributions to transit R&D that staff will keep abreast of. 

 

Electricity Debt Retirement Charge 

This is to be eliminated effective April 2018.  The estimated annual impact on the TTC 

operating budgets is a reduction of $3 million. 

 

Ontario’s Cap-and-Trade Program 

Generally, this new program is very good news for transit with the revenues generated by it going 

in part to fund transit.   This starts January 1, 2017.  It is anticipated the cost of fuels, diesel, 

gasoline, natural gas and heating oils, will increase because the producers of these products will 

now be required to either make investments in reducing their greenhouse gas emissions or 

purchase allowances to exceed the emissions “cap” (i.e. limit), and the associated costs are 

expected to be passed down to consumers.  Based on the current forecast for the price of carbon, 

the Provincial Budget documents project gasoline prices will increase by 4.3 cents per litre and 

natural gas by 3.3 cents per cubic metre.  Assuming the 4.3 cents per litre applies to diesel fuel, 

the annual diesel fuel increase for the TTC will be about $4.3 million.  In addition, the natural gas 

increase will be about $0.7 million.  In total, this will increase TTC operating costs by $5 million 

per year starting in 2017. 

  

http://www.fin.gov.on.ca/en/budget/ontariobudgets/2016/papers_all.html 

 
In June 2016, the province announced funding of $55 million to Metrolinx to work with the TTC 

and Region of York on detailed planning for the Yonge-North Subway Extension. 

 

In addition, the Province announced funding of $150 million to Metrolinx for planning work on 

Toronto’s Downtown Relief Line.   

 

http://www.fin.gov.on.ca/en/budget/ontariobudgets/2016/papers_all.html
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2016 Federal Budget 
 

On March 22, 2016, the 2016 Federal Budget was announced and included a plan to invest more 

than $120 billion in infrastructure over the next 10 years.  This plan will be implemented in two 

phases. 

 

Phase I – Canada’s New Infrastructure Plan – the government will focus primarily on 

infrastructure investments to modernize and rehabilitate public transit, water and wastewater 

systems, provide affordable housing, and protect existing infrastructure from the effects of climate 

change.  

 

This phase of the Government’s infrastructure plan proposes to provide $11.9 billion over five 

years, starting right away. Budget 2016 puts this plan into action with an immediate down 

payment on this plan, including: 

 

• $3.4 billion over three years to upgrade and improve public transit systems across 

Canada; 

• $5.0 billion over five years for investments in water, wastewater and green infrastructure 

projects across Canada; and 

• $3.4 billion over five years for social infrastructure, including affordable housing, early 

learning and child care, cultural and recreational infrastructure, and community health care 

facilities on reserve. 

 

To get projects moving quickly, the Government announced that they will fund up to 50 per cent 

of eligible costs for projects. Funding under the Public Transit Infrastructure Fund (PTIF) program 

will be allocated to municipalities based on ridership.   Based on this formula, it is estimated that 

the City of Toronto will receive up to $840 million in funding through the PTIF program. 

 

The Federal Government is providing funding to support projects that will deliver increased 

capacity, enhanced service or improved environmental outcomes. The Federal Budget document 

noted that projects could include: 

 

• Upgrades to subway tracks, bridges, signals and switches for the Montreal Metro; 

• Fleet replacement, including the purchase of new subway cars, low-floor buses, and 

streetcars by the Toronto Transit Commission; and 

• Accelerated design, implementation and construction work for new large-scale projects, 

such as new light rail transit lines in Greater Vancouver and Ottawa. 

  

Appendix A includes the Public Transit Infrastructure Fund Program Overview and Appendix B 

contains a letter from the Federal Minister of Infrastructure and Communities to the Province. 
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Based on initial communications received on Phase I of this program, it was anticipated that the 

program duration would be over a 3 year timeframe and it was not until recent program 

governance and conditions (as approved by the Treasury Board) were made available that this 

phase of the program was confirmed to be 2 years in length.  Project costs will only be considered 

eligible if awarded and incurred after April 1, 2016 and all work must be completed by March 31, 

2018.  We have been advised that Infrastructure Canada (INFC) may consider and grant 

extensions beyond the 2 year program framework for specific projects that require additional time 

to achieve substantial completion.   

  

Details of Phase II of the PTIF plan are not yet known but the balance of the $120 billion initiative 

over the ten year horizon will see broader and more ambitious goals where expansion and new 

service initiatives are expected to become more visible. 

 

2016 Federal budget – March 22, 2016 

http://www.budget.gc.ca/2016/docs/plan/budget2016-en.pdf 

 

New: Federal Public Transit Infrastructure Fund 

http://www.infrastructure.gc.ca/plan/ptif-fitc/ptif-program-programme-eng 

 

Attachments 
Appendix A – Public Transit Infrastructure Fund Program Overview 

Appendix B – Letter from the Federal Minister of Infrastructure and Communities 

 

 

Contact 
Vincent Rodo – Chief Financial and Administration Officer, Vincent.rodo@ttc.ca, 416-393-3914 

Michael Roche – Head of Finance & Treasurer, Michael.roche@ttc.ca, 416-393-3654 

 

June 28, 2016 

42-66 

http://www.budget.gc.ca/2016/docs/plan/budget2016-en.pdf
http://www.infrastructure.gc.ca/plan/ptif-fitc/ptif-program-programme-eng
mailto:Vincent.rodo@ttc.ca
mailto:Michael.roche@ttc.ca
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