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 STAFF REPORT 
 ACTION REQUIRED 

PricewaterhouseCoopers LLP Consolidated Financial Statements Audit 
Plan for the Year Ended December 31, 2017 

Date: December 13, 2017 

To: TTC Audit & Risk Management Committee 

From: Chief Executive Officer 

Summary 

This report from the TTC’s external auditors, PricewaterhouseCoopers LLP (PwC) 
outlines the audit plan for the audit of TTC’s consolidated financial statements and its 
subsidiary company, TTC Insurance Company, for the year ended December 31, 2017. 

Financial Summary 
There are no financial implications resulting from the adoption of this report. 

Accessibility/Equity Matters 
This report and its recommendations have no accessibility or equity issues or impacts. 

Decision History 
The City of Toronto Act requires the city auditor (PwC) to annually audit the accounts 
and transactions of the City and its local boards and to express an opinion on their 
financial statements. 

In addition, section 102, paragraph 3, of the Insurance Act (Ontario), Auditor’s report, 
requires annual audited financial statements of the TTC Insurance Company. 

Furthermore, at its meeting on November 12, 2015, the TTC Audit & Risk Management 
Committee approved that the terms of reference of the Audit & Risk Management 
Committee which includes a requirement to “review the external auditors’ proposed 
annual financial audit scope and plan” as set out in item 2 at:  
http://www.ttc.ca/About_the_TTC/Commission_reports_and_information/Committee_m
eetings/Audit_Risk_Management/2015/November_12/Agenda/index.jsp 

Comments 
The Audit & Risk Management Committee is tasked with the responsibility of reviewing 
the external auditors’ proposed annual financial statement audit scope and plan. 

http://www.ttc.ca/About_the_TTC/Commission_reports_and_information/Committee_meetings/Audit_Risk_Management/2015/November_12/Agenda/index.jsp
http://www.ttc.ca/About_the_TTC/Commission_reports_and_information/Committee_meetings/Audit_Risk_Management/2015/November_12/Agenda/index.jsp
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The appended report outlines PwC’s audit plan for the audit of TTC’s consolidated 
financial statements and its subsidiary company, TTC Insurance Company, for the year 
ended December 31, 2017. 
 
The audit plan includes: 

• The nature, approach, extent & timing of PwC’s audit work  
• PwC’s view on audit & fraud risks 
• PwC’s materiality levels 
• PwC’s 2017 fees 

 
Cathy Russell of PwC will be at the Audit & Risk Management Committee meeting to 
present this report. You may wish to direct the auditors to address any specific areas that 
require a more detailed evaluation. 
 
Contact 
Alex Cassar, Director, Budgets, Costing & Financial Reporting  
Tel: (416) 393-3647, E-mail: Alex.Cassar@ttc.ca 
 
Attachments 
PWC’s Audit Plan for the Year-Ended December 31, 2017 

mailto:Alex.Cassar@ttc.ca
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November 30, 2017 

Members of the Audit and Risk Management Committee  
of the Toronto Transit Commission 
1900 Yonge Street 
Toronto, ON M4S 1Z2 

Dear Members of the Audit and Risk Management Committee: 

We're pleased to present an overview of our audit plan for the 2017 audit of the consolidated financial 
statements of the Toronto Transit Commission (the TTC) and the Toronto Transit Commission Insurance 
Company (TTCIC) prepared in accordance with Canadian public sector accounting standards (PSAS) 
generally accepted accounting principles (Canadian GAAP) established by the Public Sector Accounting 
Board (PSAB) of The Chartered Professional Accountants of Canada (the financial statements). 

This overview includes our view on audit risks; the nature, extent and timing of our audit work; as well as our 
proposed fees. 

We value your feedback and hope to have a dialogue with you about the identified risks and our audit 
approach. Please give us your suggestions and observations when we talk about the audit plan at our 
upcoming meeting on December 13, 2017. 

Yours very truly,

Cathy Russell 
PartnerAssurance 

c.c.: Mr. Andy Byford, Chief Executive  Officer 
Ms. T. Bal. Chief Financial Office (Acting) 
Mr. S. Conforti, Head of Finance and Treasurer 

PricewaterhousCoopers LLP
PwC Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada, M5J 0B2 
T: +1 416 863 1133, F: +1 416 365 8215, www.pwc.com/ca 
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November 30, 2015 

Ms. Beverly Romeo-Beehler 
Auditor General 
City of Toronto, Metro Hall 
55 John Street, 9th Floor 
Toronto ON M5V 3C6 

Dear Ms. Romeo-Beehler:

PricewaterbouseCoopers LLP (we, us or our), a limited liability partnership organized under the laws of 
the Province of Ontario, is pleased to provide services to the City of Toronto and its major agencies, 
corporations and other entities listed in Schedule A of this engagement letter (collectively, the City) for 
the calendar years ending December 31, 2015, 2016, 2017, 2018 and 2019 and including fiscal year ends 
extending to 2020. The engagement leader for each engagement will be responsible for the services we 
perform including coordination with internal specialists, as considered necessary. This engagement 
letter confirms our mutual understanding of the specific terms of our engagement, which are 
supplemented by the standard terms of business attached to this engagement letter. 

Services and related report 

We will provide the services and issue the related reports in accordance with Request for Proposal No. 
9171-14-7121 (the RFP), and our Proposal dated December 5, 2014 (the Proposal), as set out in this Letter 
of Engagement and further detailed in Schedule A (the Services): 

Our ruponttbilitiesfor audit qf OJtnual Pi.rumcial Statements 

Annual Financial 1be pur-pose of a 6naCicial statement or financ:iaJ Information (FioanciaJ 
Statements audit Statement) audit is to express an opinion on the Financial Statements. We will 

be respoo.sib1e for per'iorming the audit engagements, as outJJned in Schedule 
A, in accordance with Canadian generally accepted auditing standards. These 
standards require tbal "'1t comply with 8lbical staoda.rds, which include 
independence and prcfiessional competence. and plan and pedorm the audit to 
obtain reasonable assannce whether the Ffnaocial Statements are free from 
material misstatement An audit involves perfonning prooedw·es to obta.in 
audit evidence about the amounts and disclosures lo the Financial Statements. 
The procedures selected depend on the auditor's judgment, including lhe 
assessment of the risks of cnatt:rial misstatement of the Flnanclal Statements, 
v•hetber due to fraud or error. An audit also includes evaluating the 
appropriateness of accaunting policies tlled and the: reasonableness of 
accounting estjma.tes made by the City as wen as evaluating the overall 
presentation of the Financial Statements. 

Prlr:cuH'dttr1Muu,{"),npP.rA 1.1.P 

PwC Tower, 18 York $lrett, Suitca6oo, Toronto, Ontorfo, Canoda M.sJ OB.a 
T: +i 416 863 us,, F: +1 416 36.s 8215, www.pux.,com/ca 
















































	Summary

