TTC AUDIT COMMITTEE
REPORT NO.

MEETING DATE  January 23, 2012

SUBJECT Adoption of Public Sector Accounting Standards

INFORMATION ITEM

RECOMMENDATION

It is recommended that the Audit Committee receive, for information, the following report on the
accounting standards that will be applicable to the Commission for the 2011 audited consolidated
financial statements.

BACKGROUND

At its meeting on April 19, 2011, the Audit Committee received a report outlining the differences
between the previous accounting standards and the new accounting standards. This report
provides further details on the changes in the financial statement presentation.

DISCUSSION
Why the Commission’s Accounting Standards are changing

As noted in the April 19, 2011 Audit Committee report, the Canadian Institute of Chartered
Accountants (“CICA”) provides guidance on the appropriate accounting standards to be used by
all Canadian organizations including the Commission. The CICA reviews standards on an ongoing
basis and recommends appropriate changes. As a result, the Commission is required to adopt
Public Sector Accounting Standards (“PSAS”) for the 2011 year-end financial statements. PSAS
are the same accounting standards currently used by the City of Toronto. In the past, PSAS was
only applicable to federal, provincial and municipal governments but effective January 1, 2011,
the CICA is extending PSAS to government organizations like the Commission. Comparative
2010 information will also be restated to comply with PSAS. The Commission’s external auditors
PricewaterhouseCoopers LLP will ensure that the Commission has complied with all requirements
of the PSAS.

Impact on the Commission’s Presentation of Financial Results

Accounting standards provide guidance when making accounting estimates, recording
transactions and presenting financial results. The April 19, 2011 report highlighted some of the
significant differences in the determination of accounting estimates, in particular, differences
related to the accounting for employee future benefits. The attachments to this report highlight
some of the key differences in the presentation of financial results on the Statement of Financial
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Position (formerly referred to as the Balance Sheet) and the Statement of Operations.

January 9, 2012
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Attachments: Key Differences between CICA Handbook and PSAS Financial Statement
Presentation.
CICA Financial Statement Templates
PSAS Financial Statement Templates
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TORONTO TRANSIT COMMISSION

Consolidated Balance Sheet - old CICA Handbock Template

2010

2009

ASSETS

Current
Cash and cash equivalents
Accounts receivable
City of Toronto
Other
Prepaid expenses

(3000s)

Long-term

Net capital assets

Spare Parts

Long-Term Receivable from City of Toronto
Portfolio Investments

Total Assets

LIABILITIES AND ACCUMULATED EQUITY

Current

Accounts payable and accrued liabilities
Deferred passenger revenue

Unsettled accident claims

Long-term

Net capital contributions
Employee benefits

Unsettled accident claims
Envircnmental and other liabilities

Accumulated equity

Total Liabilities and Accumulated Equity




TORONTO TRANSIT COMMISSION

Consolidated Statement of Operations and Accumulated Equity - old CICA Template

2009

REVENUE

Passenger services
Advertising

Outside City services
Property rental
Miscellaneous

{$000s)

Total revenue

EXPENSES

Woages, salaries and benefits
Depreciation

Amortization of capital contributions
Materials, services and supplies
Vehicle fuel

Accident claims

Electric traction power
Wheel-Trans contract services
Utilities

Total expenses

Net operating costs

Operating subsidies

Net oneratina surplus/{shortfall}

Accumulated equity, beginning of the year

Accumulated equity, end of the year

See accompanying notes to the consolidated financial statements




TORONTO TRANSIT COMMISSION

Consolidated Statement of Financial Position - New PSAS Template (formerly referred to

as balance sheet)

2011

2010

Financial Assets

Cash and cash equivalents
Subsidies Receivable
Accounts Receivable

($000s)
(restated)

Total Financial Assets

Liabilities

Accounts payable and accrued liabilities
Deferred passenger revenue

Unsettled Accident Claims

Employee Future Benefits Liability
Environmental Liability

Total Liabilities

Net Debt

Non-Financial Asset
Tangible Capital Assets
Spare Parts

Prepaid expenses

Total Non-Financial Assets

Accumulated Surplus




TORONTO TRANSIT COMMISSION

Consolidated Statement of Operations and Accumulated Surplus - New PSAS Template

2011 Budget

2011 Actual

2010 Actual

REVENUE

Passenger services
Advertising

Qutside City services
Property rental
Miscellaneous

{restated)

Total Operating Revenue

Subsidies
Operating Subsidy
Capital Subsidy

Total Subsidy Revenue

Total Revenue
EXPENSES

Conventional Transit Service
Wheel-Trans
Other Functions

Total Expenses

Surplus for the Year

Accumulated surplus, beginning of the year

Accumulated surplus, end of the year
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